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SUBJECT: PETROA VANCE- VENEZUELA '79 PROMOTION AND SALES GROUP 

REF: USDOC 15010 

1 . WE HAVE SERIOUS RESERVATIONS CONCERNING THE PROPOSED 
VISIT TO QUITO OF SUBJECT GROUP. BASICALLY WE THINK IT 

IS NOT THE MOST EFFECTIVE WAY EITHER TO PROMOTE 
PETROAVANCE OR MAKE LOCAL BUSINESS CONTACTS FOR U.S. 

PARTICIPANTS IN THE VENEZUELA EVENT. 

2. SINCE THE GROUP WOULD ARRIVE IN QUITO ONLY THREE 
WORKING DAYS BEFORE THE OPENING OF PETROAVANCE, THERE 
IS LITTLE LIKELIHOOD THAT THE VISIT COULD INFLUENCE 
ATTENDANCE AT THE EXHIBITION. 

3. FURTHERMORE WE DO NOT BELIEVE THAT A FORMAL GROUP 
VISIT IN A TECHNICAL SEMINAR/MISSION FORMAT IS AN 
APPROPRIATE VEHICLE FOR PETROAVANCE PARTICIPANTS TO 
MAKE PRODUCTIVE BUSINESS CONTACTS HERE. THE KEY 
PROSPECT UNIVERSE IN ECUADOR IS EXTREMELY SMALL, 

UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 QUITO 05918 242049Z 

PROBABLY NUMBERING NO MORE THAN THIRTY INDIVIDUALS 
IN ALL ASPECTS OF PETROLEUM AND NATURAL GAS 
EXPLORATION, PRODUCTION AND DISTRIBUTION. ALONG 
WITH RELATED CONSIDERATIONS, THIS FACTOR IS 
DISCUSSED MORE FULLY IN THE SECTOR OVERVIEW 
THAT FOLLOWS BY SEPTEL. 
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4. THE PROSPECTS FOR A SUCCESSFUL GROUP VISIT ARE 
FURTHER DIMMED BY A LIKELY DECISION-MAKING VACUUM 
AT CEPE (THE STATE PETROLEUM ENTITY) AND THE 
MINISTRY OF NATURAL RESOURCES AND HYDROCARBONS, 

AS THE FORMAL TRANSFER OF POWER FROM A MILITARY 
TO CIVILIAN GOVERMENT IS EXPECTED TO TAKE PLACE 
ABOUT THIS SAME TIME. THE CIVILIAN ADMINISTRATION 

IS LIKELY TO NAME MOSTLY NEW PEOPLE TO THESE 
AGENCIES, DOWN TO THE MIDDLE TECHNICAL LEVEL, 

AND TO ESTABLISH ITS OWN DEVELOPMENTAL 
PRIORITIES. 

5. OUR RECOMMENDATION WOULD BE FOR A SPANISH- 
SPEAKING USDOC REPRESENTATIVE TO VISIT QUITO IN 
LATE NOVEMBER WITH FULL TECHNICAL INFORMATION ON 
EQUIPMENT, TECHNOLOGY AND SERVICES OFFERED BY 
PETROAVANCE PARTICIPANTS. THE LOCAL SOCIETY 

OF GEOLOGICAL, MINING AND PETROLEUM ENGINEERS WILL 
BE HOLDING A CONFERENCE AT THE QUITO CHAMBER OF 
COMMERCE FROM NOVEMBER 21 THROUGH 26, AND ONE 
OF THE ORGANIZERS OF THE CONFERENCE HAS ALREADY 
ASKED US FOR A CATALOG DISPLAY THAT WOULD BE SET UP 
IN THE CHAMBER LOBBY. THIS SEEMS TO US TO BE AN 
EXCELLENT WAY FOR THE USDOC OFFICER TO REACH A 
BROAD SPECTRUM OF GOVERNMENT OFFICIALS AND PRIVATE 
INDIVIDUALS INVOLVED IN THE PETROLEUM AND NATURAL 
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GAS SECTOR, SINCE SOME 200 PEOPLE ARE EXPECTED TO 
ATTEND THE CONFERENCE. 

6. WE WOULD SUPPLEMENT THIS EXPOSURE WITH INTERVIEWS 
ARRANGED WITH KEY CEPE, MINISTRY AND PRIVATE COMPANY 
OFFICIALS. MED PLACEMENTS MIGH ALSO BE 
CONSIDERED. THE USDOC REPRESENTATIVE COULD THEN 
CONTACT THOSE U.S. FIRMS IN WHICH LOCAL INTEREST 

HAS BEEN SPECIFICALLY EXPRESSED IN ORDER TO 
ENCOURAGE THE TRAVEL TO ECUADOR OF THEIR 
REPRESENTATIVES EITHER BEOFRE OR AFTER THE 
VENEZUELA EXHIBITION. WE IN TURN WOULD BE 
DELIGHTED TO ARRANGE THE NECESSARY APPOINTMENTS 
WHENEVER THEY CHOOSE TO VISIT. 

GONZALEZ 
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